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Report from the Board of Directors 

Dear Sirs,

We are pleased to submit to you for approval, the annual account for the financial year 
ended 31 December 2013. 

As at December 31, 2013, the total balance sheet amounts to EUR 5,501,021,541 
compared to EUR 7,853,435,205 as at December 31, 2012. 

The Company issued securities (amongst which retail offers to the public in Belgium 
and in the Grand Duchy in Luxembourg) which are split as follows:

  
December  31, 2013 December 31, 2012

Subordinated notes 1,622,709,431 1,773,357,566
Fixed interest rates notes 1,627,916,361 1,455,618,835
Floating rates notes 452,078,716 2,241,261,301
Variable coupon notes 1,055,268,790 852,515,819
Variable redemption notes 
Credit Linked

17,234,000 21,227,000

Variable redemption notes 
Index Linked

252,556,815 366,444,235

Variable redemption notes 
Other

62,018,398 100,942,470

Zero coupon notes 5,273,038 5,143,274
Commercial Papers 133,629,488 824,873,509

TOTAL 5,228,685,037 7,641,384,009

The sharp decrease in the total issued securities is mainly linked to the redemption of 
one puttable note of EUR 1,750,000,000 matured in January 2013.  
The amounts presented above represent the nominal of the issuances, to which accrued 
interest payable amounting to EUR 89,985,409  are added (31 December 2012: EUR
98,086,026).
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Notes 31.12.2013 31.12.2012
EUR EUR

ASSETS

Formation expenses            436,245             622,480

Fixed assets

Tangible assets

Plant and machinery 7,511 -

Other fixtures and fittings, tools and equipment
   

2,369 -

Financial assets
Loans to affiliated undertakings 3 5,167,738,500 6,763,911,498

Current assets

Debtors
Amounts owed by affiliated undertakings

becoming due and payable after less than one year 4 235,086,058 933,735,013

Other debtors

becoming due and payable after less than one year 600,000 600,000
235,686,058 934,335,013

Cash at bank, cash in postal cheque accounts, cheques 
and cash in hand 13,032,398 7,079,505

Prepayments and accrued income 5 84,118,460 147,486,709

5,501,021,541 7,853,435,205

The accompanying notes form an integral part of these annual accounts.
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Notes 31.12.2013 31.12.2012
EUR EUR

LIABILITIES

Capital and reserves 6
Subscribed capital 500,000 500,000
Reserves

Legal reserve 50,000 50,000
Other reserves 3,090,996 3,546,121

Profit or loss brought forward 2,295,907 1,457,431
Result for the financial year 1,109,807 1,583,350

7,046,710 7,136,902

Subordinated creditors 7 1,656,721,743 1,811,125,851

Provision 
– Provision for taxation 461,017 638,784

Non-subordinated debts 8

Debenture loans
Convertible loans

– becoming due and payable after less than one 
year - 18,305,000

– becoming due and payable after less than one 
year - -

Non-convertible loans
– becoming due and payable within one year 201,683,146 2,043,358,203
– becoming due and payable after more than one 

year 3,326,487,586 3,040,052,136
3,528,170,732 5,101,715,339

Amount owed to affiliated undertakings
– becoming due and payable after less than one 

year 5,417,743 -

Tax and social security tax           15,285 40,858

Other creditors 13
– becoming due and payable within one year 144,619,733 836,393,449

Accruals and deferred income 5 158,568,578 96,384,022

5,501,021,541 7,853,435,205

The accompanying notes form an integral part of these annual accounts.
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The accompanying notes form an integral part of these annual accounts.

Notes 31.12.2013 31.12.2012
EUR EUR

CHARGES

Use of merchandise, raw materials and 
consumable materials 160 -

Other external charges 1,633,932 3,302,900

Staff costs 16 109,126 27,551
Wages and salaries 71,982 19,978
Social security costs 37,144 7,573

Value adjustments
– on formation expenses and on tangible and 

intangible fixed assets 12,467,266 14,814,763

Value adjustments and fair value adjustments on 
financial current assets. Loss on disposal of 
transferable securities 37,316,255 56,778,899

Interest payable and similar charges 9
– concerning affiliated undertakings
– other interest payable and similar charges

55,757,376
279,607,207

60,016,382
231,622,192

335,364,583 291,638,574

Tax on profit or loss 15 457,806 638,782

Other taxes not included in the previous caption 31,944 8,741

Profit for the financial year 1,109,807 1,583,350

388,490,879 368,793,560
INCOME
Income from financial fixed assets

– derived from affiliated undertakings 129,660,813 164,102,344

Income from financial current assets 10
– derived from affiliated undertakings
– other income 2,467,030

22,000,321
4,107,898

42,778,911

24,467,351 46,886,809
Other interest and other financial income 11

– derived from affiliated undertakings 115,858,377 117,523,491
– other interest and financial income 118,039,252 40,280,916

233,897,629 157,804,407

Extraordinary income 465,086 -
388,490,879 368,793,560
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1 General information
BNP Paribas Fortis Funding (the “Company”) was incorporated on 24 September 1986 in 
Luxembourg as a limited liability company (Société Anonyme) for an unlimited period 
under the name GENFINANCE LUXEMBOURG S.A., which was then changed to FORTIS 
LUXEMBOURG FINANCE S.A. on 12 November 2001 and to BNP Paribas Fortis Funding 
on 22 February 2010.

The registered office of the Company is established in Luxembourg. The Company’s 
financial year starts on 1 January and ends on 31 December each year. 

The Company’s object is to provide any direct or indirect financing, by any means, to its 
subsidiaries, to BNP Paribas Fortis and to companies controlled by BNP Paribas Fortis
S.A./N.V. and to provide to these companies any assistance, loans, advances or guarantees 
and/or any services for financial or administrative assistance linked to such assistance, loans, 
advances, guarantees, and services.

Loans are granted under the same conditions as for borrowings, setting aside an 
intermediation margin.

The Company may conduct any transaction that it deems necessary to accomplish and 
develop its object, remaining however within the limits allowed by the Law of 
10 August 1915 on corporations.

The Company is included in the consolidated accounts of BNP Paribas S.A. forming the 
largest body of undertakings of which the Company forms a part as a subsidiary undertaking. 
The consolidated accounts and the consolidated management report of BNP Paribas S.A. are 
available at its registered office: 16, Boulevard des Italiens, 75009 Paris, France.

In addition, the Company is also included in the consolidated accounts of BNP Paribas Fortis
forming the smallest body of undertakings included in the body of undertakings referred to 
in the above mentioned paragraph of which the Company forms part as a subsidiary 
undertaking. The consolidated accounts and the consolidated management report of BNP 
Paribas Fortis are available at its registered office located at: 3 Montagne du Parc, 
B-1000 Brussels.

2 Significant accounting policies
The Company prepares its accounts in compliance with the legal requirements and generally 
accepted accounting principles in the Grand Duchy of Luxembourg. The accounting 
principles and valuation criteria are defined and implemented by the Board of Directors, 
apart from those stipulated by the law. The Company applied the “Normalised accounting 
plan” for the purpose of these audited annual accounts.
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2.1 Premiums on options
The Company may take hedge positions through options. Premiums on options are 
accounted for in deferred charges and income and are amortised prorata temporis over the 
life of the borrowings to which they are related.

2.2 Foreign currency translation
The subscribed capital of the Company is expressed in euros (EUR) and the annual accounts 
and the interim financial information are established in the same currency.

During the financial year, the transactions, income and expenses denominated in currencies 
other than the EUR were recorded using the exchange applicable on the transaction date.

At the closing date, the assets and debts expressed in currencies other than EUR are valued 
on the basis of the exchange rates applicable on that date. Unrealized gains and losses are 
booked as other financial income / charges in the profit and loss account due to the direct 
economic link between the transactions. Furthermore, where there is said economic link 
between two items within a transaction, accounted for in assets and liabilities respectively, 
and denominated in the same currency, the balance sheet entries are revalued at the closing 
exchange rate without impacting the profit and loss account. 

2.3 Debtors
Debtors are valued at the lower of nominal or estimated net realisable value. A value 
adjustment is accounted for if, in the opinion of the Board of Directors, a permanent 
impairment in value has occurred, unless the loss is economically linked to an increase in the 
value of the loans.

2.4 Premiums on amounts receivable
Premiums on amounts receivable are amortised prorata temporis over the life of the 
receivable to which they are related. 

2.5 Prepayments and accrued income
This asset item includes expenditures incurred during the financial year but relating to a 
subsequent financial year.

2.6 Accruals and deferred income
This liabilities item includes income received during the financial year but relating to a 
subsequent financial year.

2.7 Creditors
Creditors are valued at the higher of nominal or repayment value. 

2.8 Premiums on borrowings
Premiums on borrowings are accounted for in deferred charges and income, independently of 
borrowings to which they are associated and are amortised prorata temporis over the life of 
the borrowings to which they are related. 
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3 Loans to affiliated undertakings
No value adjustment has been made on financial fixed assets, following the historical cost 
model.

The loan structure granted to BNP Paribas Fortis the parent company is as follows:

31.12.2013 31.12.2012
EUR EUR

Amounts due within less than one year 522,843,145 2,185,331,476

Amounts due over 1 year
1 to 5 years
5 years or more

3,529,812,879
1,115,082,476

3,574,663,028
1,003,916,994

4,644,895,355 4,578,580,022

Total 5,167,738,500 6,763,911,498

4 Debtors becoming due and payable after less than one year
The item “debtors becoming due and payable after less than one year” is essentially made up 
of loans granted to BNP Paribas Fortis S.A./N.V. in the form of commercial papers issued 
under the “Euro Medium Term Notes” programme, interest receivable on these commercial 
papers, interest receivable on loans granted and interest receivable on derivatives.

5 Prepayments and accrued income, accruals and deferred income
These captions under assets or under liabilities in the balance sheet primarily include the 
option premiums paid and received, the commissions payable or receivable during the 
issuance of certain borrowings and the premiums connected to the issuance of certain 
borrowings, less accumulated amortisation over the expected useful life of the related 
borrowings. Also, this caption includes the revaluation of the foreign exchange derivative 
financial instruments at the closing foreign exchange rate.

6 Capital and reserves
As at 31 December 2013, the issued and fully paid-up share capital of the Company amounts 
to EUR 500,000 consisting of 20,000 registered shares each having a nominal value of 
EUR 25.
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The movements for the period ended at December 31, 2013 are as follows:

Legal 
reserve

Other 
reserve*

Profit 
brought 
forward

EUR EUR EUR

Balance as at 1 January 2013 50,000 3,546,121 1,457,431
Profit for year ended 2012 - - 1,583,350
Transfer of the 2007 special reserve to profit 
brought forward - (656,450) 656,450
Allocation to the special reserve related to the 
net worth tax - 201,325 (201,325)
Dividends - - (1,200,000)
Balance as at 31 December 2013 50,000 3,090,996 2,295,907

Legal reserve
The Company is required to allocate a minimum of 5% of its annual net income to a legal 
reserve, until this reserve equals 10% of the subscribed share capital. This reserve may not 
be distributed.

Other reserves*
In order to take advantage of the provisions of paragraph 8a of the Net Worth Tax Law, the 
Company has elected to get a tax credit for all or part of the net worth tax due for that year. 
This tax credit is, however, limited to the amount of the corporate income tax due for the 
same year before any tax credit. In order to benefit from this provision, the Company 
commits itself to post to a special reserve (classified in the annual accounts under the caption 
“Other reserves”) before the end of the subsequent year an amount equal to five times the net 
worth tax to be credited, which has to be maintained for a period of five years.

This reserve is non-distributable during the period of five years from the year following that 
during which the Net Wealth Tax was reduced.
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7 Subordinated creditors
Amounts due and payable for the accounts shown under “Subordinated creditors” are as 
follows: 

31.12.2013
EUR

31.12.2012
EUR

Within one year 427,240,663 134,206,103

After one year and within five years 1,161,671,488 1,556,324,557

More than five years 67,809,592 120,595,191

1,656,721,743 1,811,125,851

This item also includes the accrued interest payable as at 31 December 2013 that amounts to 
EUR 34,012,312 (EUR 37,768,285 as at 31 December 2012).

8 Non-subordinated debts
Amounts due and payable for the accounts shown under “Non-subordinated debts” are as 
follows:

Convertible loans 31.12.2013
EUR

31.12.2012
EUR

Within one year - 18,305,000

- 18,305,000

Non-convertible loans 31.12.2013
EUR

31.12.2012
EUR

Within one year 201,683,146 2,043,358,204

After one year and within five years 2,262,377,032 2,131,300,056

After more than five years 1,064,110,554 908,752,079

3,528,170,732 5,083,410,339

This item also includes the accrued interest payable as at 31 December 2013 that amounts to 
EUR 55,824,614 (EUR 58,562,405 as at 31 December 2012).
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9 Interest payable and similar charges
Interest payable and similar charges are composed of the following items:

31.12.2013 31.12.2012
EUR EUR

Interest on borrowings, commercial papers, interest rate 
swaps, equity options, equity swaps 242,710,971 277,842,832

Interests on bank accounts 4,178 557

Gain/loss on foreign exchange on securities 92,649,434 13,795,185

335,364,583 291,638,574

Interest and other financial charges with affiliated undertakings amount to EUR 56,739,190
as at 31 December 2013 (EUR 60,016,939 as at 31 December 2012).

10 Income from financial current assets 
Income from financial current assets is composed of the following items:

31.12.2013 31.12.2012
EUR EUR

Gain on derivatives 2,467,030 4,107,898
Gain on securities 22,000,321 42,778,911

24,467,351 46,886,809

Income from financial current assets with affiliated undertakings amount to EUR 2,467,030
as at 31 December 2013 (EUR 4,107,898 as at 31 December 2012).
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11 Other interests and other financial income
Other interest and other financial income are composed of the following items:

31.12.2013 31.12.2012
EUR EUR

Interests on commercial papers and derivatives 115,858,377 117,523,491

Amortisation of premiums on borrowings 10,551,252 9,627,550

Amortisation of option premiums received 1,186,173 3,326,913

Interest on bank accounts 49,285 45,997

Upfront fees received 11,479,040 11,874,474

Gain/loss on foreign exchange securities 92,638,539 13,788,382

Commissions 2,134,963 1,605,771

Other - 11,829

233,897,629 157,804,407

Other interest and other financial income from affiliated undertakings amount to 
EUR 130,707,837 as at 31 December 2013 (EUR 134,376,646 as at 31 December 2012).

12 Extraordinary income
As at 31 December 2013, the item “extraordinary income” was essentially made of some 
issuances for which the prescription elapsed and for which the cash balance not claimed 
(within the legally described time frame) by the investors are reimbursed to the Company by 
the paying agent.

13 Other creditors
As at 31 December 2013 and 31 December 2012, the item “other creditors” was essentially 
made up of commercial papers, interest payable on commercial paper, on interest rate swap 
contracts and other contracts on derivative products related to certain borrowings and other 
fees payable.

14 Advances and loans granted to the members of the management and 
supervisory bodies
The Company has not granted any advances or loans to members of administrative or 
supervisory bodies as at 31 December 2012.
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15 Tax position
The Company is subject to Luxembourg tax laws.

16 Staff
As at 31 December 2012, the Company employed one person on a part time basis and as at 
31 December 2013, 6 persons on a part time basis.

17 Derivative financial instruments
The Company uses various derivative instruments contracted with BNP Paribas Fortis 
S.A./N.V.s and BNP Paribas Arbitrage S.N.C. for hedging purposes as part of its bond 
issuing and financing activities to hedge against potential market, foreign exchange or 
interest rate risk.

The nominal of these derivatives financial instruments are as follows:

31.12.2013 31.12.2012
Nominal Nominal

EUR EUR

Interest Rate Swap 1,657,880,470 1,620,307,444

Equity Swap 1,278,897,534 1,196,456,524

Interest Rate Swap 863,063,307 990,582,824

Credit Default Swap - 51,373,105

Cap/Floor - 3,993,000
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18 Related parties transactions
During the financial year 2013, the following significant transactions were entered into with 
related parties:

BNP Paribas 
Fortis S.A./N.V.(BNPPF)

Other companies of 
the group 

BNP Paribas
EUR EUR

Assets
Loans to affiliated undertakings 5,167,738,500 -
Amounts owed by affiliated undertakings 

becoming due and payable within one 
year 230,041,480 5,044,578

Cash at bank - 13,032,398
Prepayments and accrued income 18,347,201 -

5,416,127,181 18,076,976

Liabilities
Subordinated creditors* 1,179,496 22,788,536
Non-subordinated debts* 81,626,976 61,231,113
Other creditors 8,448,563 1,979,374

Amounts owed to affiliated undertakings 
becoming due and payable within one year - 5,417,743
Accruals and deferred income 19,016,537 363,879

110,271,572 91,780,645

Charges
Value adjustments and fair value 
adjustments on financial current assets. 
Loss on disposal of transferable securities 13,834,312 20,484,237
Interest payable and similar charges** 44,526,448 12,212,742

58,360,760 32,696,979

Income
Income from financial fixed assets 129,660,813 -
Income from financial current assets 1,244,033 1,222,997
Other interest and other financial income 108,912,477 21,795,360

239,817,323 23,018,357

* These amounts are a result of acquisitions of bonds by the respective related parties on
behalf of third parties (investors) for a short period of time.

** From which EUR 57,580 is a result of acquisitions of bonds by BNPPF on behalf of 
third parties (investors) for a short period of time and EUR 920,057 is a result of 
acquisitions of bonds by other companies of the group.
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19 Auditor’s fees
The total auditor’s fees, V.A.T. included, are presented as follows:

31.12.2013 31.12.2012
EUR EUR

Audit fees 61,837 60,398
Audit related fees 11,831 17,632
Other fees 40,423 28,821
Total 114,091 106,851


